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Balance Sheet as at 31st March 2017

s0,000,000

In Accordance with our Report attached

For ANBALAGAN&CO

CHARTERED ACCOTINTANTS
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For and on behalfofthe Board ofDirectors
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NANBALA.GAN,f'.,/(5.*artesSelvaraj)(M.ltsutfsAN)
Proorietor Director Cum CEO . Chairman

NdNBAI.A.GAN,

Proprietor

M.No:019503

Place: MADURAI
Date:O3/06/2017

Place: MADURAI
Datez03/06/2017

N.ANBAI.AGAN, B.A.,F.C.A.,
Chartered Accountants
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M/s. VIRUTCHAM MICROFINANCE LTD.,

C-50, Gurudev Nagar, Avaniyapuram Bye Pass Road, Madurai - 625012
Statement of Profit And Loss For the Period Ended 31st March 2017
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INCOME

Revenue from Operations

Other Income

TOTALREVENTTE (A)

E)(PENSES

Finance costs

Employee benefi ts expense

Administration expenses

Depreciation and amortization expense

Provisions for receivables under FinancingActiviry

Bad Debts written off

TOTATEXPENSES (B)

Profit before occeptional and o<traordinary items and tax (A) - (B)

Less: Exceptional items & Extraordinary ltems

Profit before extraordinary itens and tax

Less: Extraordinary items

PROTTT BEFORE TAX

Less: Tax Expenses

(a) Current Tax

(b) MATCredir

(c)DeferredTax :

(a) (nxcess) fax provision for earlier years

PROITTAITERTAX

Eamings per share Rs. and diluted
(Face value ofRs.10 each)

Significant Accounting Policies and Notes to Financial Statements form
an integral part of the financials

In Accordance with our Report attached

For ANBALAGAN&CO

CHARTERED ACCOIJNTANTS
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20,270,90r

1,094,088

21,364,989

6,r90,124

2,7U,198

7,t52,221

459,933

4r8,U9

2,220,475

19,17s,800

2,189,189

2,189,189

2,r89,189

798,6v

1,390,555
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730,808

For and on behalf of the Board of Directors
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Place: MADURAI Place : MADURAI
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N.ANBAIAGAN,B.A.,F.C.A.,
Chartered Accountants
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No.11, ShoPPing ComPlex



IvVs. VIRUTCHAM MICROFINANCE LTD.,
C-50, Gurudev Nagar, Avaniyapuram Bye Pass Road, Madurai - 625012
CASH FLOW STATEMENT FOR THE YEAR ENDED 31 MARCH,2017

Paniculars For the year ended 3l March, 2017 For the year ended 3l MtCh, 2016

lA. Casn flow from operating activities
I'
lNet 

Profit / (Loss) before extraordinary items and tax

lAdiustments for:l_=-
I Depreciation and amonisation

I Provisions for receivables under Financing Activity

lOperating profit / (loss) before working capital changes

IChanees in workins caoital:t---------------------------:
I Adjustments for (increase) / decrease in operaring assers:

I Trade receivables
I

I Shon-term loans and advances
I

I Long-term loans and advances

Other current assets

Other non-current assets

Adjustments for increase / (decrease) in operating liabilities:
Other current liabilities

Cash flow from extraordinary items

Cash generated from operations

Net income tax (paid) / refunds

Net cash flow fron / (used in) operating activities (A)

B. Cash flow from investing activities
Capital expenditure on fixed assets, including capital advances

Proceeds from sale of fixed assets

Cash flow from extraordinary items

Net income tax (paid) / refunds

Net cash flow from / (used in) investing activities (B)

C. Cash flow from financing activities

Proceeds from issue of equity shares

Proceeds from long-term borrowings

Repayment of bng-term borrowings

Proceeds from other short-term borrowings

Net cash flow from / (used iu) financing activities (C)

Net ilcrease / (decrease) in Cash and cash equivalents (A+B+C)

Cash and cash equivalents at the beginning of the year

Cash and cash equivalents at the end of the year

3,007,395

.795,067

3,802,456

(16,s62,913)

417,664

(130,817)

(1,030,85r)

(3,534,313) (20,84i,230)

230,068

(16,808,706)

(r78,407)
(16987,113)

879,565

879,5-65

8?9565

15,893,145

- 15,893,145

2,189,189

459,933

4r8,849

2,367,236

533,707

30,100

(1,225,010)

5,747,847

(r,952,927)

(r9,642,34r)

3,067,971

7,453,880

10,489,644

(16r,646

10,327,998

(1,952,927)

(1,952,927)

(19,642,341

15,893,145

(2r4,403)

8,548,591

8,334,188

(r9,642,34r"

(1r,267,270"

19,81s,861

8548,591

Note:
(i) The above cash flow statement has been prepared urder the 'Indirect Method' as set out in Accounting Standard-3 Cash Flow Statements.

(ii)Refer Note: 13 for items included in cash & cash equivalents.

In terms ofour repoft attached.

For ANBALAGAN&CO
C}IARTERED ACCOI,JNTANTS

FRN No: 01 13945

Proprietor
M.No:019503

Place: MADURAI

Date :0310612017

For and on behalf of the Board of Directors
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(S.Charles Selvaraj)

Director Cum CEO

Place: MADURAI

Date:.03/0612017
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Chairmaa lrlJ. Dtrcctt
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N.AN BALAGAN, 8.A., F. C.A.,
Chartered Accountants

FR No:01 13945
N9.11, Shopping Comptex

2nd Floor, Salai Road.



M/s. VIRUTCHAM MICROFINANCE LTD.,

C-50, Gurudev Nagar, Avaniyapuram Bye Pass Road, Madurai - 625012

Note
No.

PARTICIJLARS

1 CORPORATE INFORMATION

M/s. Virutcham Microfinance Limited is registered with the Chennai Registrar of Companies as a Public Lirnited Company on 8th fuly, 2008 vide

Registration no. U65929TN2008PLC068502. The Company is holding a valid Certificate of Registration (COR) issued by Reserve Bank of India as a

Non-Banking Financial Company without accepting public deposits vide certificate No. N-07-00779 dated 3rd August, 2009 and converted into NBFC.

MFI with effect from 06th June, 2014.

The registered office of the company is located at C-50, Gurudev Nagar, Avaniyapuram Bye Pass Road, Madurai, Tamil Nadu-625022.

The Company is engaged in extending Micro credit to economically active persons. The Company generally provides small value collateral free loans

ranging from Rs. 10,000 to 1,00,000 upto a tenor of 24 Months with Monthly repayment. The Company broadly follows the Self-Help Group model,

where each member of the group guarantees the loan repayment of the other menbers of the group. All transactions are conducted in group

meetings organised every Month near the habitats of the members.

The Operations of the Company is concentrated within the State of Tamilnadu.

2 SIGNIFICANTACCOIJNTINGPOLICIES

2.01 Basis ofaccounting and preparation offinancial statements

The financial statements of the Company have been prepared in accordance with the Generally Accepted Accounting Principles in India (Indian

GAAP). The Company has prepared these financial statements to comply in all material respects with the Accounting Standards notified under the

Companies (Accounting Standards) Rules, 2006 (as amended) and the relevant provisions of the Companies Act, 2013. The financial statements are

prepared and presented under the historical cost convention on the accrual basis of accounting and comply with the provisions of the Companies Act,

2013. The Company follows the directions prescribed by the Reserve Bank of India (RBI) for Non Banking-Financial Companies - Microfinance

Institutions.

2.02 Use of estimates

The presentation of the financial statements in conformity with Indian GAAP requires the Management to make estimates and assumptions that

affect the reported amounts of assets and liabilities (including contingent assets and liabilities) at the end of the year and the reported revenues and

expenses during the year. The management believes that the estimates used in preparation of financial statements are prudent and reasonable, Future

results could differ due to these estimates and the differences berween the acrual results and the estimates are recognised in the period in which the

results are known/material.

2.03 Cash and cash equivalents (for purposes ofCash Flow Statement)

Cash comprises cash on hand and demand deposits with banks. Cash equivalents are short-term balances (with an original maturiry ofthree months

or less from the date of acquisition), highly liquid investments that are readily convertible into known amounts of cash and which are subject to

insignificant risk of changes in value.

2.04 Cash flow statement

Cash flow Statement is prepared in accordance with the indirect method prescribed in Accounting Standard 3. The cash flows from operating,

investing and financing activities of the company are segregated based on the available information.

Fixed Assets

Fixed assets are stated at cost net of depreciation. The cost of an asset comprises its purchase price and any cost directly attributable for bringing the

asset to its working condition and location for its intended use.

Depreciation and amortisation

(i) Depreciation has been provided on the straight-line method as per the rates prescribed in Part "C" of Schedule II to the Companies Act, 2013.

(ii) Depreciation on additions is charged proportionately from the date of acquisition/installation.

Receivables Under Financing Activiry

Receivables under Financing activity include Micro finance loans. Loans are classified into 'Performing and Non-Performing' assets in terms of the

Non Banking Financial Companies Prudential Norms (Reserve Bank) Directions, 1998 issued by the Reserve Bank of India as amended from time to

time.

2.06

FRN 0l 13945
T$ruchifoPPoUi



lvVs. VIRUTCHAM MICROFINANCE LTD.,
C-50, Gurudev Nasar, A Bye Pass Road, Madurai - 625012

Note

No.
PARTICUI.A,RS

2.08 Revenuerecognition

Revenues from Interest on loans financed by the company is recognized on accrual basis, considering the directions issued by the Reserve Bank of
India from time to time in terms of the Non Banking Financial Companies Prudential Norms (Reserve Bank) Directions, 1998. Loans are classified
into 'Performing and Non-Performing' assets in terrns of the said Directions.

Processing fees at the rates as permitted by the RBI is charged on the Microfinance loans disbursed and the same is recognised as and when collected
at the time of loan disbursement.

2.09 Other income

Bank Deposit Interest income is accounted on accrual basis. Revenue from Interest income on fixed deposits with banks is recognised on time
proportion basis taking into accounr rhe amount outstanding and the rate applicable.

2.10 Enployee benefits

a. Short term employee benefits including salaries, social securiry contributions, short term compensated absences (such as paid annual leave) where
the absences are expected to occur within twelve months after the end of the period in which the employees render the related service, profit sharing
and bonuses payable within rwelve months after the end of the period in which the employees render the related services and non monetary benefits
for current employees are estimated and measured on an undiscounted basis.

B. Defined contribution Plans:- Company's contributions paid,/payable during the year to Provident Fund, Pension fund and employee stare insurance
scheme are recognised in the statement of Profit and Loss based on amount of contribution required to be made and when services are rendered by
the employees.

2.10 Borrowing costs

Borrowing costs include interest, amortisation of ancillary costs incurred and exchange differences arising from foreign currency borrowings to the
extent they are regarded as an adjustment to the interest cost. Costs in connection with the borrowing of funds to the extent not directly related to
the acquisition of qualifying assets are charged to the Statement of Profit and Loss over the tenure of the loan.

2.ll Segment reporting

The Company's business segment is micro finance services and the principal geographical segment is India. Accordingly, no separate disclosure is
required to be madeunderAccounting Standard 17, Segment Reporting.

2.12 Earnings pershare

Basic earnings per share is computed by dividing the profit / (loss) after tax (including the post tax effect of extraordinary items, if any) by the
weighted average number ofequity shares outstanding during the year. Diluted earnings per share is computed by dividing the profit / (loss) after tax
(including the post tax effect ofextraordinary items, ifany) as adjusted for dividend, interest and orher charges ro expense or income relating to the
dilutive potential equity shares, by the weighted average number of equity shares considered for deriving basic earnings per share and the weighted
average number of equity shares which could have been issued on the conversion of all dilutive potential equity shares.

2.13 Taxes on income

Current tax is the amount of tax payable on the taxable income for the year after taking into consideration the benefits /disallowances admissible
under the provisions of the Income Tax Act, 1961.

Minimum Alternate Tax paid in accordance with the tax laws, which gives Rrrure economic benefits in the form of adjustment to furure income tax
liability, is considered as an asset if there is convincing evidence that the Company will pay normal income tax. Accordingly, MAT is recognised as an

asset in the Balance Sheet when it is probable that future economic benefit associated with it will flow to the Company.

Deferred tax is recognised on timing differences, being the differences between the taxable iniome and the accounting income that originate in one
period and are capable of reversal in one or more subsequent periods. Deferred tax is measured using the tax rates and the tax laws enacted or
substantially enacted as at the reporting date. Deferred tax liabilities are recognised for all timing differences.

2.14 Proviqjons and Contingent liabilities

Provisions are recognised when the Company has a present obligation as a result ofpast events and it is probable that an outflow of resources will be

required to settle the obligation in respect of which a reliable estimate can be made. Provisions are not discounted to its present value and are

determined based on best estimate required to settle the obligation at the balance sheet date. These are reviewed at each balance sheet date and

adjusted to reflect the current best estimates. All material known liabilities are provided for and liabilities which are material and whose future
outcome cannot be ascertained with reasonable certainty are treated as contingent and disclosed by way of notes to

2.15 PrelininaryExpenses
Preliminary Expenses are written off in five years from the commencement of commercial operations.



lvVs. VIRUTCHAM MICROEINANCE LTD.,

C-50, Gurudev Nagar, Avaniyapuram Bye Pass Road, Madurai - 625012

Note

No.
NOTES TO THE FINANCIAL STATEMENTS

S}IARE CAPITAL:

Particulars

As at 31st March, 2017

Number ofShares Amount Rs.

As at 3lst March, 2016

Number ofShares Amount Rs,

Authorised:
Equity shares of Rs.l0/- each

Issued, subscribed anil firlly paid up

Equity Shares ofRs.l0/-, each, fully paid up

10,000,000 r00,000,000 10,000,000 100,000,000

s,000,000 s0,000,000 5,000,000 50,000,000

Total 5,000,000 50,000,000 s,000,000 50,000,000

Notes:

(i) The teconciliation of the number of shares outstanding and the amount of share capital as at 3lst March, 2016 and 31st March, 2015 is set out

below.

Particulars
As at 3lst March, 2016

NunberofShser AmountRs.
As at 31st March, 2017

Number ofShares Amount Rs.

Balance at the beginning of the year

Add: Shares issued during the year

Balance at the close of the year

5,000,000 50,000,000 5,000,000 50,000,000

5,000,000 50,000,000 5,000,000 50,000,000

(ii) Paniculars of Shareholders holding more than 596 share in the Conpany

Name of the Shareholder
As at 31st March, 2017

% No. ofSharei

As at 31st March, 2016

% No. ofShares

M/s.INFOTECH SOLUTIONS

MT.I.NEWMEN IEEVARAT

MRS.JI,JLIET ASOKAN

REV.FR.DENZIL RA]A

FT.ANTONY RAIA

8.14o/o

11.600/o

7.30o/o

10.94o/o

7.48o/o

407,000

580,000

365,050

546,830

374,000

12.95o/o

11.600/o

7.3@/o

11.40o/o

7.48o/o

647,500

580,000

36s,050

s69,880

374,000

RESERVES & SURPLUS

Particulars
As at 31st March

2017

As at 3lst Marcb

2016

(a) Statutory Reserves - (Refer Note Below)

As per beginning of reporting period

ADD: Additions/ transfers during the year

LESS: Utillisations/ transfers during the year

As per the end of the reporting period

Surplus in Statement of Profit & Loss

As per beginning of reporting period

Add: Transferred from Profit and Loss Account

Less: Transferred to Statutory Reserue

As per the end of the reporting period

Closing Balance

1,275,019

473,4-48

996,908

278,11r

A 1,698;i457 7,275,019

3,551,515

2,117,239

(423,448)

2,439,07r

1,390,555

(278,1 I 1)

B

Total (A+B)

5,245,306 3,551,515

6,943,773 4,826,534

Note:
1. The Company has transferred 20olo of profit after tax to the Statutory

India Act, 1934.

Reserve in accordance with the provision ofsection 45{C ofReserye Bank of

LONG TERM BORROWINGS

Particulars
As at 31st March

2017

As at 31st March
2016

Secured

- Term Loan from lents (Refer Note Below)

(a) TMB - Loan No.14

(a) TMB - Loan No.963

(b) Bank Of Maharashtra

13,333,328

:17,909,185

12,383,925

13,938,660



M/s. VIRUTCIIAM MICROFINANCE LTD.,

C-50, Gurudev Nagar, Avmiyapuram Bye Pass Road, Madurai - 625012

Not" 
NorEs ro rHE F:INANCIAL STATEMENTS

No.

Notes:

(i) Details of terms of repayment for the other long-term borrowings and securiry provided in respect of the secured other long-term borrowings:

Terms of repayment and As,at 3lst March,2017 As at 31st March,2016
Particulars

Term Ioan fron Banks

(a) Tamilnadu Mercantile

Bank

(b) Bank Of Maharashrta

Secured by Microfinance

Loan and repayable in 36

monthly installments.

Securedby Microfinance

Loan and repayable in 33

monthly installments.

25,067,388

20,953,452

1s,181,581

14,630,150

Total - Term loans fiom banks 6,020,u0 29,811,731

Others

Non Convertible

Debentures

The book debts and

receivables of the company

at its head office and all of
its branches.

315,964

Total 46,020,8,() 30,t27,6qt

(ii) Details of long-term borrowings guaranteed by sorne of the directors or others:

Particulars
As at 31st March As at 3lst March

2ol? 2016

Term loans from banks

(a) Tamilnadu Mercantile Bank

(b) Bank of Maharashtra

25,067,388

20,953,452

15,181,581

14,630,150

(iii) The Company has not defaulted in repayment of Loans and Interest accrued on it.

LONG TERM PROVISIONS

Particulars
As at 3lst March As at 3lst March

2017 2016

Provision - Others:

Contingent Provisions against Standard Assets (Refer Note 23)

Provisions against bad and doubtful debts (Refer Note 23)

179,576 108,318

Totd 179,576 108,318

OTHER CURRENT IJABILITIES

Particulars
As at 3lst Maich As at 3lst March

2017 2016

Current maturities of Iong Term debt

a. Secured Loans from Bank

(a) TMB Bank

(b) Bank of Maharashtra

b. Others

Statutory Payables -
TDS Payable

Other Payables:

Audit Fees Payable

Insurance Payable

11,734,050.00

r3,w:267-40
2,797,656.00

691,490.00

Total

Total

44,\04

157;500

341,644

156,750

123,r77

24,778,327-00, 3,,{89,1,t6.00

25,323,575 3,804,326

SHORTTERM PROVISIONS

Particulars

k (Net ofAdvance Tax ofRs 450000/- & TDS Rs.23297/-)

Standard Assets (Refer Note 23)

As at 31st March

572,194

t,039,72i
l--doubtful debts (Refer Note 23)

As at 3lst March



M/s. VIRUTCHAM MICROFINANCE LTD.,

..rO 
C-50, ft*d* Mg"t, - ezSOtZ

No. NorEs ro rHE FINANCIAL STATEMENTS

IO LONGTERMLOANSANDADVANCES

Particulars As at 31st March 2017 As at 31st March 2016

Security deposits

-Telephone

-Building

- Loans and Advances

9,6t7
185,000

3,800

60,000

Total 194,677 63,800

ll OTHER NON-CURRENT ASSETS

Particulars As at 3lst March 2017 As at 3lst March 2016

Long-term trade receivables

Unsecured, considered good 14,366,105 10,831,792

Total 14,366,105 10,83t,792

12 TRADE RECEIVABLES - Under Financing Activity

Paniculars As at 3lst MatCh 2017 As at 3lst March 2016

(a) Outstanding for a period less than six months from the date of due

Unsecured, Considered good

Micro finance loan (Refer Note (i) below) 77,661,472 61,098,s59

Total 77,66t,472 61,098559

l3

Note (i): All overdue loans on account ofmisappropriation to the extent ofRs.10,21,032/- where the tenure ofthe loan is completed and

in the opinion of the management is not recoverable have been written offin full. (Refer Note 23)

CASH AND CASH EqUIVALENTS

Particulars As at 3lst March 2017 As at 31st March 2016

(a) Cash on hand

(b) Balances with banks

(i) CurrentAccounts
(ii) In deposit accounts

887,692

2,046,496

s,400,000

1,224,500

5,324,O91

2,000,000

Total 8,334,188 8,s48,591

NOTE : Balance with banks inciude Fixed Deposit (Pledged) amounting to Rs. 54,00,000/- as on 31st March 2017 and Rs. 20,00,000- as on 31st

March 2016.

14 SHORT-TERMLOANSANDADVANCES

As at 3lst March 2017 As at 3lst March 2016

2,262,096 2,679,760
Total

Employee Advance

Particulars



M/s. VIRUTCHAM MICROFINANCE LTD.,

No. NorEs ro rHE FINANCIAL STATEMENTS

15 OTHER CIjRRENT ASSETS

Particulars As at 31st March 2017 As at 31st March 2016

(a) Accruals

(i) Interest accrued on deposits

(ii) Interest accrued on Loans

'366,262

863,901

156,603

516,006

Total 1,230,163 672,609

16 REVENTJE FROM OPERATIONS

Particulars

Fortheyearended Fortheyearended
3lst March 2017 31st March 2016

Interest on loans under Financing Activity 20,067,687 20,270,901

Total 20,067,687 20,270,90r

17 OTHER INCOME

Particulan

Fortheyearended Fortheyearended
3lst March 2017 Slst March 2016

Interest on Bank Deposits

Processing Fees

Miscellaneous Income

232,958

918,850

213.678

t74,004

826,778

93,306

Total 1,365,486 1,094,088

18 FINANCE COSTS

Particulars

Fortheyearended Fortheyearended
3lst March 201i 3lst March 2016

Interest on Bank borrowings

Interest on Debentures

Processing fees on bank borrowings

3,398,t9,7

76

184,160

5,852,248

104,151

233,725

Total 3,782,433 6,190,124

19 EMPLOYEEBENEFITSEXPENSE

Particulars

Fortheyeaended Fortheyearended
Slst March 2017 31st March 2016

Salaries and wages

Staffwelfare expenses

Rewards and Recognition

StaffTraining

_ Incentive Programme

3,243,022

207,751

29.r,45A

382t330

126,220

2,719,093

15,105

Total 4,250,773 2,734,198



M/s. VIRIITCHAM MICROFINANCE LTD.,
C50, ft-fu Mg"t, A"*iyaP* By" P Ro"d, M"dor"i - 625012

No. NorEs ro rHE FINANCTAL STATEMENTS

20 ADMINSTRATIONBXPENSES

Particulars

For the year ended Forihe year eude<f
31st March 2017 3lst March 2016

Bank charges

Printing & Stationery

Postage & Courier Charges

Rent & Electricity Charges

Repairs and Maintenance - Building

Repairs and Maintenance - Computer
Repairs and Maintenance - Others

Insurance

Interest payment on income tax

Communication expenses

Support Seruice and Service charges

Travelling & Conveyance

Auditors remuneration (Refer Note: 20.1 below)

Meeting & Training Expenses

Fees to ROC

Web Site Development

Subscription & Membership fee

ICRA Rating fee

Other professional charges

Amortisation of preliminary Expenses

Software Written Off (Refer Note 25.9)

Legal Expenses

Miscellaneous expenses

269,89r

313;820

32,555

448"598
, 5?looo

10ri80s
209,850

5,O42

336,125

2,27t,399

\,244,965
172,504

652,538

3r,875

204;000

210;525

22s,7b7

1,255;758

18,500

47,032

24,898

183,211

25,182

376,486

4935U

16,o24

33,4s9

186,245

2,988,479

730,46r

t7t,750
247,754

26,100

20,250

527,565

r,069,236

3r,538
Total 8,576,479, 7,152221

NOTE 20.1

Particularg

Fortheyearended Fortheyearended
31st March 2017 3lst March 2016

Payments to the auditors comprises (net ofsewice tax input credit, where applicable)

For Statutory audit
- Audit Fees

- Tax Audit Fees

- Other Certification

t l5;000

40,250

t7,250

I 14,500

40,075

t7,t75

Total r72,500 171,750

ffi
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M/s. WRUTCHAM MICROFINANCE LTD..
C-50, Gurudev Nagar, Avaniyapuram Bye pass Road, Madurai _ 625012

Note

No.
NOTES TO THE FINANCIAL STATEMENTS

2l Disclosures under Accounting Standard - 20

Particulars
Ae at 3l March,

2017
As at 3l March,

2016

EARNINGS PER SHARE

Basic

Net profit / (loss) for the year from continuing operations

Less: Preference dividend and tax thereon

Net profit / (loss) for the year from continuing operations attributable to the equity shareholders

Weighted average number of equiry shares

Par value per share

Earnings per share from continuing operations - Basic

2,117.239

2,117239 1,390555

5,000,000

t0

0.42

5;00O,000

10

0.28
22 Disclosures under

TheCompanyhasrecogniseddeferredtaxliabilityontimingdifferenceondifferencebetweend"p.""i,ffi
law.

Disclosures under Accounting Standard - 29

Detafu of provisions

The Company has made provision for various contractual obligations and disputed liabilities based on its assessment of the amount it
estimates to incur to meet such obligations, details of which are given below:

Paniculars

23

As at I April,
2016

Additions As at 31 March,
2017

Standard - 22

As at 3l March,
2017

As at 3l March,
2016

uerereo fax (uaDilrty) / asset

Tax effect of items constituting defetred tax liabilitv

On difference between book balance and tax balance of fixed assets

Tax effect ofitems constituting deferred tax liabiliry
Tax effect of items constituting deferred tax assets

Brought forward business losses

Tax effect of items constituting deferred tax assets

Net deferred tax (liability) / asset

(48,638) (203,973)

(48 ,638) (203,973)

(48,638) (203,973)

//$/Y/
E{t

ft

Provision for receivables under Financing Activity 1,219,304

(800,4s4

r,219,304

(418,849) (1,2r9,304)

I,219,304Total
(800,4s4) (4r8,849) (1,219,3M)

Note: - Figures in brackets relate to the previous year

(i) The Company had ascenained that funds to the extent of Rs. I 1 . 7 I lakhs had been misappropriated by Staff member working in
fayamkondam Branch during the Financial year 2015-16. Concened effons were taken by the Managemenr for recovery and an amount of
Rs.1.5 Lakhs was recovered from the StaffMember.

(ii) Thel\tlanagement had created provisions to the extent of Rs. 5 Lakhs during the Financial Year 2015-16. The new management after
discussion with old management and the auditors have rvritten off the same along with the balance unrecovered amount of Rs.5.2l lakhs
during the current 6nancial year.

(iii) Since the existing Provision for receivables at Rs.12.19 Lakhs, is in excess ofthe sum of lolo Provision for receivables to be created
against outstandong portfolio and 0.25olo of standard assets (Rs. I 1.49 Lakhs), no fresh Provisions for receivables has been created in the
financial year 2016-17

Of the above, the following amounts are expected to be incurred within a year:

Particutars

Provision for receivables under Financing Activity

As at 31 March, As at 31 March,



M/s. VIRUTCHAM MICROFINANCE LTD.,
C-50, Gurudev Nagar, Avaniyapuram Bye Pass Road, Madurai - 625012

24 Disclosure Pursuant to Reserve Bank of India Notification
DNBS. 193DG(VL) - 2007 dated, 22nd February 2007

Schedule to the Balance Sheet of a non-deposit taking non-banking financial company
(as required in terms of paragraph 13 of Non-Banking Financial (Non-Deposit Accepting or Holding) Companies Prudential Norms (Reserve

Bank) Directions, 2007)

(Rs. in lakhs)

I

2

PartiCulars

tiabilities:,side :

Loaus and aclvances availed by the Eonbanking fiuanical company inclusive of
interest accrued thereon but not paid:

Amount
outstanding

Arnount
overdue

(a) Debentures : Secured

Unsecured

(other than falling within the meaning of public deposits-)

(b) Deferred Credits

(c) Term Loans

(d) Inter-corporate loans and borrowing

(e) Commercial Paper

(f) Other Loans - Bank Loan repayable on Demand

' Please see Note 1 below

460.21

Assets side : Amount
lulslendiriq

Breal-up ofloans and Advances including bills receivables(Other thau those included in (4) below)

(a) Secured

(b) Unsecured 920.28

4

3 Breat up of Leased Assets and stock on hire and other assets counthg tos,ards AFC activities

(i) Lease assets including lease rentals under

(a) Financial lease

(b) Operating lease

(ii) Stock on hire including hire charges under

(a) Assea on hire

(b) Repossessed Assets

(iii) Other loans counting towards AFC activities

(a) Loans where assets have been

repossessed

(b) Loans other than (a) above

Break-up of Investmetrts :

Current l[vestments :

l. Quoted:
(i) Shares: (a) Equity

(b) Preference

(ii) Debentures and Bonds

(iii) Units of mutual funds

(iv) Government Securities

(v) Others (please speciff)

2. Unquoted:
(i) Shares : (a) Equity

(b) Preference

(ii) D_ebenrures and Bonds

(iii) Units of mutual funds

(iv) Government Securities

(v) Others (please specifu) / ,

ffi
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Ws. VIRUTCHAM MICROFINANCE LTD.,
C-50, Gurudev Pass Road, Madurai

Long Term investments :

l Qgoted:
(i) Shares: (a) Equity

(b) Preference

(ii) Debentures and Bonds

(iii) Units of mutual funds
(iv) Govemment Securities

(v) Others (please specify)

2. Unquoted:
(i) Shares: (a) Equity

(b) Preference

(ii) Debentures and Bonds

(iii) Units of mutual funds
(iv) Government Securities

Borrowei group-wise classification of assets filauced ag ia (2) and (3) above:

Please see Note 2 below

l. Related Parties *'

2. Other than related parties

Iuveptorgroup-wiseclassificationofalliavestments(currentatrdlongterm)inshares-a'."*ii@

Please see note 3 below

l. Related Panies '-
(a) Subsidiaries

(b) Companies in the same group

(c) Other related parties

2. Other than related panies

Total

" As per Accounting Standard of ICAI (Please see Note 3)

Other information

Gross Non-Performing Assets

(a) Related parties

(b) Other than related parties

Net Non-Performing Assets

(a) Related panies

(b) Other than related parties

Assets acouired in satisfaction of debt



M/s. VIRUTCHAM MICROEINANCE LTD.,

C-50, Gurudev Nagar, Avaniyapuram Bye Pass Road, Madurai - 625012

\o* Norrs ro rHE FTNANcTAL sTATEMENTs

25 ADDMONAL INFORMATION TO THE FINANCIAL STATEMENTS

25.1 Earnings in foreign curency - Rs. Nil (As at 31st March,2017 - Rs. Nil)

25.2 Expenditure in foreign cunency - Rs. Nil (As at 31st March,2017 - Rs. Nil)

25.3 Disclosures required under Section 22 of the Micro, Small and Mediun Ente4rrises Development Act, 2006

There are no Micro and Small Enterprises, to whorn the company owes dues, which are outstanding for more than 45 days at the Balance Sheet date. The above

infomation regarding Micro Enterprises and Small Enterprises has been determiaed to the extent such parties have been identified on the basis of hfomation available

with the company. This has been relied upon by the Auditors.

25.4 Loans & Advmces

The company has provided staff advances and loans to staff during the financial year.

25.5 Asset Classification & Provisioning

The company complies with the prudential noms of the Resetre Bank of India (RBI) with regard to Income recognition, asset classification and provisioning. The

company is following provisioning norms as recommended vide DNBS.CC.PD.No.250/03.10.01/2011-12 dated.2 December 2011, DNBS.PD/CC.No.263/03.10.038/2071-

12 dated 20 March 2012 and DNBS.(PD).CC.No.347/03.10.38/2013-14 dated 1 |uly 2013.

Accordingly, during the year, the Company in line with the guidelines laid dom under the DNBS.(PD).CC.No.347/03.10.38/2013-14 dated I |uly 2013 has provided Rs.

1219304/- being in excess of L25olo of the outstanding portfolio as at March 3l, 2017. The disclosure rnade in the following table with respect to the asset classification

and the provision is as per the RBI guidelines

Particulars Much 31,2017 (0) March 31,2016 (0)

toens for Financial
Assistance

Provision Loans for
Financial
Assistmce

Provision

$rmnary 6f psrtfelio Balance and related provisions 92,027,577 920,276 71,930,351 1,219,304

Note No.6 Long Term Provisions 179,576 108,318

Note No.8 Short Term Provisions 1,039,727 1.1 10.986

Note No.l I Other Non Current Assets 14,366,r05 10,831,792

Note No.12 Trade Receivables under Financing Activity 77,661,472 61,098,559

fotd 92,027,577 1,219,304 71,930,351 1,219,304

The Company has made provision for various loans provided by it in accordance with the guidelines as laid dom by RBI and amended from to time.

25.6 ludiFyinq Assets Ratio

i No. Paniculars tI Vo

A.

B.

c.
D.

Yet Assets of t}le Conpany

lulifying Asses

]ualifying Assets Ratio

Ratio of Income Generation Loan to Total

.ncome Generation Loan

lotal Loan

latio

lom

t01,942,5t2

92,027,577

89,251,577

92,027,577

90.

96.98o/.

%Kl

Wl($mffinagz
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25.7 Disdosure Pursuant to Reserve Bank of Ir,li" No,in"",i
(t Capital to Risk asset ratro

25.8 Stetutory Reserve

As per section 45-IC of the Reserve Bank of India Act, 1934, the company is required to create a reserue find at the rate of 2v/oof the Net profit after tax of thecompany every year' Accordingly' the company has transfened an amomt of Rs.42 3448/- (tear ended 3l March, 2016 Rs. 2,7g,1 1 1/-), out of the Ner profit after raxfor the year ended 3lst March 2017 to Statutory Reserve.

25.9 Change in Mmgement
The company is in the process of takeover by a new Management. Prior to the process oftaking over, a due diligence was conducted and the edsting portfolio and assets

::::'l:::SJ"'""1[lij;rliir,]i"rning 
new management after due deliberation decided to wite offassets, that in their opinion was not recoverable. rhe following

i) loan ponfolio - The new incoming ManaSement has witten off loans worth Fs. 10.21 lakhs after an extensive verification of the portfolio. (Refer Note 23)ii) software - The new incoming Management undertook a complete review of the existing software, the controls, process flow and secuity and decided to invest in anew upgraded software which smoothens the flou' of traroactions, generates timely and effective reports and is in line with the regulations ard compliances. (Refer note20)

The application filed with the Reserve Bank of India for change in nanagement was granted approval on A pnl24,2017 ideDNBS(che)/cMD /1743/1g.23.404/ 2016-17and for infusion ofequity upto Rs. 10 crores.

25' l0 Previous year's figures have been regrouped / reclassified wherever necessary to conespond with the current year,s classification / disclosure.



Calculation ofCaptial Adequacy Ratio u on 3lst Much 20lZ
Sub totals Totals Totals

llAarr: 
Tier I Capital

ll.Paid 
up equiry capital

l2.Convenible 
preference shares

l3.Free 
resewes

l4.Share 
premium (balance in the account)

l5.Capital 
resewe (rep. sur+ ofsale proceeds of asset)

llcs:

llAcomulated loss in balance sheet

12.Book 
value of imangible.assers

r.uelerred 
revenue expendlture

I

lk'
ll. Shara in other NBFC's

Net omed fund

2, Shares, debentures, bonds, ousranding loans and advances including hire purchre and lease finance
made to and deposits with subsidiaries and companies in the same group qceeding 10o,6 ofowned fund.

50,000,000

6,943.773

56,943,773

58,128,194

56,943,773

Tier I Capital

Tier II Capital
Add:

l. Non convenible preference shares

2. revaluation reserye at discounted rate of55o/o

3. General provisions and loss reseryes to the extent of (1&l/4)o/o of risk weighted assets.

4. Hybrid debt and capiral instruments

i. Subordinated debr 
]

To the extent the discounting value does not exceeding 50olo ofTierJ Capital 
I

I

I

Limited to the qtent of Tier I ud II for the pupose of capital adequecy (the rotal Tier lI capital Shall I

rotexceed lO09oofTierl) 
|

Tier II Capitall

1,184,42r

56,943,773

1,184,421

t,t84,42l

t,t84,421

l$et prrdobs Amount % ofweight
Risk adiusted uount

Csh and Bank balances including lxed deposits and cenifictes ofdeposis with bank

Fixed Deposits pledged with Banla

lnvestments

Irade Receivable under Financing Activity
Fixed assets net ofdepreciation

Other usets

r) TDS-income tu (net ofprovision)

5) Advance tu paid (net ofprovision)

3) StaffAdvance

J) Others to be specified

Toul risk weighted usets

CAR

2,934,188

5,400,000

92,027,577

1,301,356

2,262,W6

1,424,780

UI
UI
00

1W(.

l00o/c

@/.

V/c

U/o

lWo

92,Q27,577

r,301,3s6

1,424,780

94,753,7t3r05,349,997

61.359r
s

\SY4rffisQgz



Qualifying Assets Ratio

S. No. Particulars Vo

A.

I

2

B.

I

c.

lNet 
Assets of the Company :

I

lTotal 
Assets as per Balance Sheet

lLess:
I

lcash & Bank balances and financial Institutions, govenrment

lsecurities 
and noney market insmrments

l(a) 
Cash on hand

l(b) 
Balances with banks

| (i) ln current accounts

Other Financial Assets :

(i) Advance Tax Paid

Net Assets of the Compa4y (1-2)

Qualifying Assets :

Trade receivables under Financing Activity
(i) Current

(ii) Non-Current

Total Qualifying Assets (1+2)

Qualifying Assets Ratio

Income Generation Loan

Ratio of Income Generation Loan to Total Loan

887,692

2,046,496

473,297

105,349,997

3,407,485

90.27Vo

96.980/6

77,661,472

14,366,105

t01,942,512

92,027,577

89,25t,s77


